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Session 1: What are the major trends shaping the
world economy? Sustainability at its riskiest point.

Country Risk Conference — Bucharest — 18th October

Marie ALBERT

Head of Country Risk
Group economic research department
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A high risk world...
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+ The contraction in activity
is continuing in 2018
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wih is expacted o reach
just reach 0.9 % next year

* Consumer and investars ane
poastpaning seclsions

+ Brewdt; Authonties are
worried, a5 highlighted by

+ External shock: heavily
dependent on the hydrocarban
sectar (35 % of GOP)

» Public spending incheased,
generating significant
pulblic deficit in 2016
{argund T7 % of GDE)

+ Migeria‘s GOP 5 set to
shrink, on an annual basis
In 2006

+ Decrease in all production,
hindered by sabotages of
oil facilities in Miger Delta

= The country has bean
greatly impacted by the
drap in cammoadity prices
and China's economic
slowdown {aver 30 %
of Mangolia's exparts
are to China)

* Sharp price decreases
strengly affectad the energy
sector (the sconomy's
ket driver af' the ecanamy.
representing cver B0 ¥ of

« GDP growrth fell from 17.3 %
in 201 dewn to 23 % in
2015 (with 0.5 % expected
in 20163

——

» Since June 2076, the naira
has lost more than 35 % of
its value against the dollar

+ Reduction in oil exports
(B0 % of total exporis)
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& The aconomes slawdown (5
forecast to continue in 2077

+ Consumer confidence is
weakening and irvestment
grovwth |5 expected to
moderate

kb Gecrease in the BoE key
rate to (.25 3 for the first
time since 2009

+ Extansion of the quantitative
eaging program
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maerchandise axports)

* Production of natural gas
and crude petraleur rell by
.6 % and 9.5 ¥ mspactivahy
in January-May 2016 an a
WEAT Of year basis
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Coface Sector Risk Assessments

SECTOR RISK ASSESSMENT

Western Emerging North Latin Central Middle East
Sectors Europe Asia America America Europe + Turkey
Agrofood [ 'y
Automotive A [ A 3
Chemical [ mr [ 4
Construction A 41 4 4
Energy [ [ [ 4 4 4 4
ICT® ANV 4 v
Metals [ a0 4 4 [ [ [ [
Paper-wood [ 4 B 2
Pharmaceuticals [ 4 A [
Retail [ 4 u
Textile-clothing [ m [ & - s
Transportation [ 4 [ [ 4
?I:;L:Eriil;:?;:c:nd B Low risk Madium risk A The risk has improved
communications technologies ¥ High risk " ‘ory high risk % The risk has detericrated
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Challenging global environment with lower growth, lower

Inflation, lower trade and lower oll price

World trade: growing protectionism Oil: Brent price and demand-supply

Openness to Degree of

Trade (% of trade gap
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Western Europe: Improvement of business situation,

banking risk to monitor

Evolution of insolvencies in Europe Europe: Non performing loans (as a % of total)
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Western Europe: Will political risk spoil the party?

Political Uncertainty Index
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Italy: The typical example

Italy: Business confidence
and industrial production Italy Banks
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Central Europe: The best performing region?

45 |

4.0 -

35

3,0 4

25 4

2,0 4

0,5

00 -

27
26 2626

21

Bulgaria Croatia  Czech Rep.

coface

20

Estonia

GDP growth (%)

12016 m2017
34
32
2.9
26
24
23
18
15
Hungary Latvia Lithuania Poland

45

35

Romania

27
25

Serbia

32
30

Slovakia

Construction output
(%, y-0-y changes)

23

20

Slovenia

40 | Source: Eurostat
====FEU23 Czech Rep. Hungary
Poland Romania Slovakia

CRC Bucharest 2016 /8



Central Europe: Insolvencies on the right track

2016 EDITION

coface

FOR SAFER TRADE

|NSOLVENC|ES (region average

Central and Eastern Europe

Northern Europe

LITHUANIA

= Central and Eastern Europe .
Countries in the Central and Eastern Europe region enjoyed
favourable economic conditions last year, This led to an improved 2
situation for CEE businesses. The region showed a varied picture, with
double-digit deterioration recorded in Ukraine and Lithuania, whereas Roma-
nia and Hungary enjoyed significant improvements. Coface forecasts that
businesses will continue to take advantage of supportive condmors and that
company insolvencies will drop by -5.3% in 2016. >

= Northern Europe
On the back of slightly weaker average GDP growth for
the four NER economies over the course of this year, the
downward trend in insolvencies should continue in 2016, although, the
rate of decline will be slower. Coface expects continued improvements in
insolvencies for the individual countries - with the exception of Denmark.
Denmark's very bad start to the year will lead to the number of business
failures showing a marked increase for 2016 as a whole.

 Find all our publications on www.coface.com

Follow uson g PR

coface

COMPANY INSOLVENCIES IN CENTRAL, EASTERN AND NORTHERN EUROPE:

positive trends but the decline will be slower than in 2015 in some countries

COMPANY INSOLVENCIES DYNAMICS

, 2015 [ Central and Eastern Europe
9, 2016 forecast [l Northern Europe

SWEDEN
-8%
MD

DENMARK
+60% 9.7
>
4 3 by 355,

——+16.3%

= |Inequal economic conditions

= Differing insolvency law regulations
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UK: Not as bad as expected, but insolvencies will

rise in 2017

UK: Total PMI and consumer UK: Insolvencies and GDP growth
confidence
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China: A deceptive calm

China: Corporate Bond Defaults and Non

China: Growth (%) Performing Loans
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Turkey: Pending volatility

Turkey: tourist arrivals
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Last available data: July 2016
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Turkey: Stock exchange and FX

(Index) TRY vs USD
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Brazil and Russia: The worst Is behind us

Brazil: market indicators Russia: oil price and RUB
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Coface economic publications

panorama o Country Risk Guide

‘fgf e Country Risk Notes: One page publication
el .
et on 160 countries

o Sector Notes: 2-page reports on 12 sectors
at the global level (and soon available for 6

PANORAMA

T s regions)
over from the BRICS? ,
160 Country Risk Notes

38 publications planned in 2016 + 12 Sector Notes

Thanks for your attention!

Coface Briefs
_ Assessments & forecasts
e One page publication helping to understand i * GDP forecasts
an event and its impact on corporate risk Cou ntry Risk Conference

o Country Risk
Assessment
o Dedicated to key clients only

e Business Climate
Assessment

e  Sector Risk
Assessment

——

coface

Around 100 publications / ST

W TRANSAKCJACH

year HANDLOWYCH

20 events planned in 2016
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